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Agenda 

• Status of the EU gas market 
• Security of Supply from the EU perspective 
• Gas producers role 
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Status of the EU gas market 
 

• Coal prices remain below $50 per metric ton and oil 
prices around $50.  

• Economic growth in Eurozone expected at 1.5% 
• European power demand is showing some modest 

growth.  
• Gap between coal and gas in dispatch has 

narrowed significantly  
• Energy Union concept will establish an EU wide gas 

market – but slowly  
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How about EU gas demand ? 

 

10.11.2015, Algier 
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Source: ENTSOG, TYNDP 2015, p. 10 

Wide range of 
possibilities: 
 

The development of the EU gas demand highly 
depends on the development of 

CO2-prices and gas prices 



Expiring LTCs opens the door for new suppliers  

5 Source: Russia energy outlook: an analysis of gas market in 2015; Maria Belova, VYGON, Presentation at the  
4th Annual European Gas Price Structuring and Market Liquidity Forum , 5-6 February 2015 Berlin 



Central 
and 
Eastern 
Europe 

● Small, intransparent and fragmented  markets 
● Often high concentration on the supply side 
● Potential competition only in some Central European member 

states 
● Often reliance on largest supplier, i.e. Gazprom 
● A long way towards competitive markets 

Large 
western 
European 
gas 
markets 

● Gas on gas competition will become the standard 
● Stepwise integration of (smaller) markets 
● Liquidity and competition will harmonize and drive down 

prices 
● Demand growth will only happen if prices stay competitive 

Development of competition: 
Wholesale market functioning 
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Diversification of gas supplies is a key EU 
policy for improving Security of Supply 
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• Increase of the conventional 
production in Europe? 

• Shale Gas production in 
Europe? 

• Additional supplies from 
existing trading partners? 

• Expansion of LNG Trading? 
• Acess to new supply sources? 

How to 
increase 

diversification? 



Competitive gas supplies to  
Russian gas are sought 

8 Source: Russia energy outlook: an analysis of gas market in 2015; Maria Belova, VYGON, Presentation at the  
4th Annual European Gas Price Structuring and Market Liquidity Forum , 5-6 February 2015 Berlin 

Eastern Europe highly 
depends on one supply 

source 



Sufficient LNG capacity in Western 
Europe – low utilization rate 

• LGN import 
capacity  
201 bcm/a 
– Mostly in Spain, 

Portugal, 
France, 
UK,Belgium, 
Italy 

• In 2013 
utilization rate of 
24%  

10/11/2015 



How have gas producers react to the 
increasingly competitive market in Europe? 

Gazprom:asset focussed, entering enduser market 
• At the beginning in opposition, afterwards reluctant to changes in LTC, but 

then forced to do 
• Investing in pipelines to supply Europe (North Stream, Turkish stream)  
• Using and investing in storages in Europe to secure long term supplies 

Statoil: Focus on trading 
• Proactive on changes in LTCSupplying wholesalers and end costumers like 

power plants 
• Active player on hubs 

Sonatrach: ?? 
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Oil price indexation is history! 
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Source: International Gas Union 
Wholesale Gas Price Survey - 2015 Edition 
- A global review of price formation mechanisms 2005 – 2014,  
- Abbrevations see last slides 



Oil Indexation led to high wholesale 
prices in 2014 
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Source: International 
Gas Union 
Wholesale Gas Price 
Survey - 2015 Edition 
- A global review of price 
formation mechanisms 
2005 - 2014 



Abbrevations to slide 14 and 15 
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